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Macroeconomic Policy. Poverty Reduction and Inclusive Development 

Bangladesh economy has demonstrated satisfactory growth 

performance while maintaining macroeconomic stability over last few years, 

During the financial year 2011-2012, there has been sustained growth in 

industry and service with moderately satisfactory growth in the agriculture 

sector, We have a ed a coordinated approach in p 'cies and strat es to 

attain high sustainable growth in the mediu term with a c r shift in 

planni philosophy from short term to medi and longer term period, 

For the first time in the history of Bangladesh, a lO-year long planning 

document titled 'Perspective Plan of Banglaeesh ,20;'0-2~2~: J{!2~g y!~ion ~ 

2021 A Reality: has been formulated ~~:nrsi?ii~n~'a"Jc~m~chByv , 

will be updated from time to time. To achieve a higher sustainable growth, the 

Plan envisages increasing the share of national savings to 39 percent of GOP in 

order to finance an investment level of 38 percent of GOP, 

The focus is on poverty alleviation and employment generation for an inclusive 

growth so as to reduce the level of poverty to about 14'pe;:c.ent by 2021. 
i'?' -> 

Beside prudent acroeconomic management, the Plan call or putting 

together and im menting a wide range of reforms to mai 

well as ext al economic stability, ensure price stab" y and ensure high 

econom' growth. 

In last five years, despite global economic downturn and financial crises, 

Bangladesh economy has registered an average GOP growth of 6,2 percent. A 

number of reason can be attributed to this sustained economic growth and 

have huge impact on our poverty level. 

First, sustained industrial and service sector growth, supported by a 

robust agricultural sector. Second, the inflow of foreign remittances from our 

expatriate workers has been steady. In FY2012 remittances stood at around 

$12.8 billion, representing more than one-tenth of GDP. Third, RiVlG sector 
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provides employment to around 4 million people, 90 percent of them being 

women. The sector accounts for one-third of manufacturing investment and is 

responsible for three-fourths of export earnings 0 f the country. Moreover, 

government's priority attention to agriculture and rural development, 

extending the social safety net programs targeting the hardcore pore have 

positive on food security and overall consumption and have contributed to 

poverty reduction. 

I may add tha the total publi spending, 12 percent goes to social 

safety-nets to otect the poores. Several micro-credit programs in the 

country hu y contribute to eating opportunities for self-employment and 

bringin own the poverty I el. 

B'Mlg~sh set a target to reduc~ p;werty headcount ratio further down 

to,25 ~~'c€nt by 2013 and to,.J5 ~~r'cJnt by 2021. Our this is achieve high 

growth, expanding sustained social safety net programs, reaching all the 

targets of Millennium Development Goals as early as 2017. 

Bangladesh has made continuous improvement in macroeconomic 

indicators. Inflation has eased, follOWing moderate monetary tightening and 

lower food price inflation, with the headline rate at 7.4 percent in February 

2013. Notwithstanding the heightened risks, we have managed external 

pressures well with policy adjustments and remittance flows offsetting the 

impact of slowing export growth. As a result, we have experienced a steady 

buildup in foreign reserves since early 2012, reaching US$ 13.4 billion in gross 

terms in February 2012 (US$ 10.4 billion in June 2012 in FY12). 

As the anchor to our macroeconomic stabilization efforts, the 

Government continues to maintain a sound fiscal stance. To this end, we are 

pursuing tax modernization and public financial management (PFM) reforms 

while continuing to execute a sound debt management strategy; and limiting 

contingent liabilities and associated risks. 

Despite global down turn and crises, higher growth in industry and 

service, resilient export growth and steady foreign remittances have allowed to 
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us attain an average GDP growth of over 6 percent in the ;a?wo financial 

year. We expect the GDP growth rate to be around Aercent this year. 

Exports grew at 6.2% amounting to US$ 24 billion while remittance grew at 

10.24% amounting to US$ 13 billion in FY12. f&')( j--lN<::'~ f'f'l'-ijl'I'",.t/vtA-'C'l1W1 

I 'V\ S\N~V\P1e ~~\,N\.{ >A{.L ~~{\-~(hr. 
/ 

In FY12 the economy faced a di -ent set of challenges related to rising 

inflation and balance of pay s pressures. In meet thes a enges the 

central bank followed a oderately restrained mone policy stance while 

accommodating p' te sector credit growth at esirable level for sustaining 

the econom' growth momentum. Due t estrained monetary policy ad 

money 2) growth was contained a .4% in FY12 from 21.;1;°_' tOT 

I balance of pa ents created in FYll has 

t y eased in FYl due to a satisfact y growth in export earnings and 

mittance inflow. C - sequently, the ov rail balance of payments showed a 

surplus of US$ 49 million in FY12 fro a deficit of US$656 million in FYll due 

mainly to a su[ us in current acco t. Foreign Dire. ct Investment (FOI) gre~ 
29.56% am nting to US$ 1.143 oillion in FY12. ~ s~o(l:-U Ie, '/'. ). 
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